
placed this development in theological perspective: 
“Modernism had a sense of the immanent God, the notion 
that God was close and within us; the Moral Majority, as 
Fundamentalists, stress the transcendent God. God and 
God’s role in life depends on what the Interpreter of the 
revealed word says that it is. The individual is not the 
Interpreter as he was in the modernist tradition.” 

The strains on the American economy are causing a 
rethinking of its economic role in the world as the increas- 
ing dependence on others for markets and resources 
becomes more severe. And the U.S. is not alone in this. 
As was noted by economlst Jeremiah Novak: “We are in 
the same boat with every developing country, because the 
choices are the same. The government must cut back, 
interest rates must decrease, wages must be frozen, 
prices must be allowed to rise until profits go up and new 
Investments can be generated.” 

Despite the problems discussed, the conclusion was 
essentially optimistic. Economic growth offers many op- 
portunities to deal with Increasing population and food 
problems, to humanize our technology, and to ensure that 
change will be constructive change. As Klaus Agthe, vlce- 
president for international operatlons development of 
Continental Can International, concluded, growth is not 
simple expansion. “What keeps the whole society, the 
economy going, keeps a company going. And a company 
that is not ready and geared to change is dying, as is a 
human being or society. The answer to problems of 
growth is change. You do something different.” 

Robert J. Myers Is President of CRIA. 

EXCURSUS 4 

Leonor Blum on 
BRAZIL’S NORTHEAST: PROGRESS REPORT 

Much has been said about the dire circumstances of the 
Brazilian Northeast: the waterless and sewerless kveles 
of Recife, Salvador, Fortalez, and Natal: the rural dwellers 
who stream to these swollen cities, fleeing famine and a 
land-tenure system that has resisted reform; an urban 
work force that isitself 20 to 30 per cent underemployed: 
a life expectancy ten years below the national average: 
the tax scheme of the ’60s that managed to attract South- 
ern capital but failed to utilize local raw materials, saw 
profits plowed back into parent companles In the South, 
and made a mere dent In Northeast underemployment. 

There are a few projects, though, that hold out hope for 
some of the area’s ten million poor. The most spectacular 
have been joint ventures of the Brazilian government, 
muitlnationals, and Southern private capital. The inte- 
grated petrochemical plant at Camaqari in the province of 
Bahia is one such example. 

Financed In part with loans from the interamerican 
Development Bank (IDB), the plant produved 50 per cent 
of Brazil’s petrochemicals last year and: brought in $2 
billion In sales. Officials proudly point out that the plant 
utilizes Bahian oil and gas and power from the Pauio 
Afonso hydroelectric generators. It Is plugged into the 
liquid bulk terminal at the new port of Aratu, only a few 
miles away. The ingtallatlons are technologlcaily Impres- 
sive by U.S. standards; pollution control devices are 
already in operation. There are even pl ns to run the 
entire complex on hydroelectric power $1 d sugar cane 
waste. However, the employment provldeb by this costly 
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industrial complex, while Impressive, will total only twenty 
thousand, a mere fraction of the area’s underemployed. 

Another cooperative venture is the new industrlai port 
complex of Swape, thirty-five miles from Recife. When 
completed, this deep-water port will incorporate a ship 
repair shop and a fedilizer, a steel, an aluminum, and a 
cement plant. Still, only the fertilizer plant will produce for 
Northeastern consumption. The others will also be far 
more capital- than labor-intenslve. 

In tackling the painful problems of the area in the past 
few years, Brazil’s military government has shlfted Its 
focus from industrial development to social relief for fawe- 
ledOS and to a few agricultural programs. 

With gubernatorial and municipal elections coming up 
in 1982 and presidential elections in 1984, the govern- 
ment is attempting to generate popular support. Loans 
from the World Bank and the IDB to Banco Nacionai de 
HabltaGao (BNH) help feveledos Improve their ‘homes. 
Slum dwellers are also encouraged to obtain low-interest 
loans to install plumbing, electricity, drains, and sidewalks 
in their feveles There will be schools and Job-training 
centers. The question, of course, is whether these efforts 
are big enough and soon enough, but the aim Is to better 
the lives of several million fSVe18dOS by 1985. 

Owing to the poverty of the land of the Northeast and 
the recurrent droughts, the area’s salvation does not lie in 
agriculture. But some hope for alleviating the employment 
problem is presented by an integrated agrarlan-Industriel 
effort. The United Nations Development Program and the 
IDB in the past five years have helped fund irrigation proj- 
ects that are opening new lands to coloniztition. World 
Bank loans are earmarked for small farmers, and exten- 
sion services are being created. Then too there are spe- 
cial colonization programs In the Amazon-the new agri- 
cultural frontier-and expanding industry in the South, 
which act as safety valves for the excess labor. 

As for those who remain behind In the sert80, the arld 
interior plains in the region, the only hope is In a radical 
land redistribution program. Eighty’-five to 95 per cent of 
the Northeast’s rural income fails to large land owners, 
who underutillze both land and labor. In 1970 establish- 
ments of more than a hundred hectares-70 per cent of 
all agricultural installations-employed only 13 per cent 
of rural labor and cultivated only 38 per cent of the land 
they owned. 

Though they have no statistics to confirm it, World 
Bank officials suspect the situation in the rural Northeast 
has been changing for the worse. Many workers have 
been released as crops have shifted from cotton and 
cacao to cattle and sugar. (Cattle-raising, though well 
sulted to dry regions, requires little labor; sugar, though 
iabor-intensive, requires workers on a seasonal basis 
only.) The more intensive use of land, which is character- 
istic of land redistribution, does not automatically bring- 
about regional development, nor does it necessarily 
increase productivity. It does usually raise the income of 
farmers and provide greater employment. 

If land redistribution is followed by agricultural planning 
and development of iabor-intensive industries that utilize 
such local raw materials as sugar, there Is hope for Bra- 
zil’s stepchlld region. Its integration into the booming 
“Proaicooi” program, which converts sugar into combus- 
tible alcohol, could be particularly rewarding for the 
Northeast, since Brazil is already producing alcohoi-run 
cars and aims at increasing Its production each year. 

Leonor Bium Is a freelance writer speclallzlng In Latln 
Amerlca and 8 student et the School for Advanced Inter- 
netlonel Studies at the Johns Hopklns Unlverslty. 
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