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Challenge to Affluence by Gun- 
nar Myrdal. Pantheon, 172 pages, 
$3.95. 

Prec Men and Free Markets 
by Robert Theobald. Clarkson 
Potter, 203 pages, $5.00. 

by Robert Lekachman 

In these concise economic ma- 
nifestoes Myrdal and Theobald 
concur on two major points: in 
the 1960s the American economy 
is performing poorly, and if pre- 
sent trends persist then it will 
perform still worse in the 1970s 
and after. hloreover, the share 

mists that income is in danger of 
still more inequitable distribution, 
young people are being trained 
for the wrong jobs or not being 
trained at all, and all the pro- 
mising remedies imply some 
kind of government intervention. 
Indeed, h.lyrda1 and Theobald 
make effective use of some of the 
same sources, especially Michael 
Harrington’s compassionate The 
0 t h  America and the sober 
pamphlets emerging from Leon 
Keyserling’s e.upansionist Confer- 
ence on Economic Progress. It is 
a matter of record and it should 
be a cause of shame that in 1960 
38 million persons lived in fami- 
lies whose total income was below 
$-1,OOO and 7 per cent of all Ame- 
ricans were actually destitute. 

\%‘hat should be done? What 
are the appropriate objectives of 
a liberal democracy? On these is- 
sues hiyrdal and Theobald d i f -  
fer more than they agree. As a 
modem European socialist, Myr- 
dal believes not only in the neces- 
sity but  also in the desirability of 
increased government influence 
over the rattern of production 
and consumption. If an American 
Administration accepted hlyrdal’s 
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recommendations, it would dras- 
tically increase public expendi- 
tures on social welfare and educa- 
tion, willingly incur deficits as 
large as may be required to create 
adequate demand for goods and 
services, and, within this climate 
of economic buoyancy, finance the 
retraining, reeducation, and relo- 
cation schemes which aim to 
match workers with job opportu- 
nities. If it is necessary to restrain 
idat ion and control gold out- 
flows, hlyrdal would impose price 
and wage controls. 

h,lyrdal seeks to eliminate pov- 
erty and unemployment. He 
wishes to increase economic 
growth. These are worthy aims in 
themselves. For Myrdal such ob- 
jectives have still more important 
ethical and political consequences. 
Unless the economy grows and 
unemployment diminishes, Amer- 
ica \ i l l  pay a high price in social 
disorganization. What Myrdal 
sees over the horizon, in fact, is 
the possibility of two nations of 
poor and rich, separated from 
each other by a widening gulf of 
misunderstanding and indiffer- 
ence. In fact existing low levels 
of participation by poorer Ameri- 
cans in politics and in labor un- 
ions and other voluntary organiza- 
tions suggest to Myrdal just how 
poorly integrated many Ameri- 
cans are in their own society. Thus 
economic growth promises the 
major benefit of closer sympathies 
among the economic classes. Be- 
cause integration is now so incom- 
plete, hlyrdal anticipates a larger 
present role for the central gov- 
ernment than will be necessary in 
the future. His ultimate hope for 
America is Scandinavian, a variant 
of the Swedish reliance upon self- 
government by groups of employ- 
ers, employees, farmers, teachers, 
and professional workers. 

The route to this objective is 
well-marked. If we embrace well- 
known techniques of economic ex- 
pansion and vocational education, 

we can promote not only social 
justice but higher profits for our 
businessmen. And on the path to 
equitable affluence, we can also 
fulfill the promise of the Emanci- 
pation Proclamation and achieve 
the belated integration of our 
Negro minority into American so- 
ciety. Although Myrdal is more 
optimistic than many Americans 
about Negro progress toward 
equality in the two decades since 
he wrote his classic An American 
Dilemma, his hope for complete 
integration is closely related to 
the prospect of general economic 
expansion. 
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The Challenge to  Aflluence is 
written in flat, didactic prose. Myr- 
dal does not hesitate to advise 
his American readers on the con- 
duct of Cold 1Var diplomacy, the 
programming of foreign aid, the 
drawbacks of excessive generosi- 
ty, and the appropriate treatment 
alike of Red Russia and Red 
China. Inevitably i n .  just 172 
pages, hlyrdal asserts a great deal 
more than he fully demonstrates. 
Moreover, as Robert Heilbroner 
has complained, Myrdal gives re- 
markably little indication of how 
Americans and their Congres- 
sional representatives can be per- 
suaded to shed their economic il- 
lusions about balanced budgets, 
large national debts, and effective 
government, and adopt the poli- 
cies preached by their foreign crit- 
ic and admirer. All the same this 
book possesses great value as a 
demonstration of American pos- 
sibilities, a description of desir- 
able public policies, and a witness 
of a civilized scholar’s concern for 
the spiritual health of a country, 
not his own, which has occupied 
so many years of his professional 
career. On the hard road from 
Plcssy U Ferguson to Brown v 
Board of Education, Gunnar Myr- 
dal and An American Dilemma 
were helpful companions. On the 
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even harder jpurney to equitable 
abundance, he and the C h u h g e  
to Afluence promise to be equal- 
ly useful. 

Robert Theobald is an English- 
man born in India, educated at 
Cambridge and Harvard, exposed 
to the invigoratin Santa Barbara 
influence of Hutc %ins ’ Center for 
the Study of Democratic Institu- 
tions, and variously employed by 
the London Economist Intelli- 
gence Unit, General Electric, and 
the American Management Asso- 
ciation. His book is a very strange 
affair. No doubt Daniel Bell made 
famous the End of Ideology, but 
Theobald appears determined to 
live the phrase. Seldom have I en- 
countered a volume which is less 
closely &bated to political and 
social reality than Frce Men and 
Free Markets. Deploying a bar- 
barous assortment of neologisms 
(“c o n s e n t i v e,” “due-income,” 
“marketiveJn ”ecofact”) and wield- 
ing “socioeconomic” as his favor- 
ite word of all meanings, Theo- 
bald starts from a dubious as- 
sumption and attains a science 
fiction conclusion. His dubious as- 
sumption is this; that the intro- 
duction of computers into offices 
and automatic equipment into 
factories will in relatively brief 
order cast out of their employ- 
ment vast numbers of men and 
women, at the same time as these 
devices vastly expand the supply 
of goods and services (”ecofacts”) 
available to the community. 

In point of fact, there is little 
convincing evidence that this al- 
liance of computers and intelli- 
gent machines (dubbed “cybema- 
tion” by Donald Michaels) has 
thus far produced sigruficantly 

more rapid displa&ent of fac- 
tory and office workers than we 
have experienced on the average 
during the last century. Over the 
potentialities of cybernation for 
the future a very considerable de- 
bate is now raging It would have 
been more responsible of Theo- 
bald to indicate to his readers that 
his own unquali6ed projections 
win the agreement of a small 
minority only of economists. 
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Theobald’s remedy is a gadget. 
How, he asks, can we reconcile 
free consumer choice, ‘fewer and 
fewer jobs, and more and more 
goods and services? For, unlike 
hlyrdal, Theobald prefers to keep 
government out of economic al- 
location. It’s simple: all we need 
to do is ensure Basic Economic 
Security (BES )-“an income ade- 
quate for human dignity to every 
member of society through pay- 
ments from the federal govern- 
ment,“ and Committed Spending 
(CS)-still larger subsidies to 
middle income groups. Let us 
each keep to our allotted station 
in life. Thus Theobald cheerfully 
skips all questions of the existing 
justice of income distribution, 
much as he ignores the problems 
of public finance which his pro- 
posal embodies. Having ignored 
the means, Theobald has little 
more to say about the ends. What 
will his masses of unemployed 
and subsidized consumers do 
with their leisure? They \vi11 en- 
gage in “meaningful activity,” iI- 
luminatingly defined by Theobald 
as “any form of activity that ap- 
pears meaningful and valuable to 
an individual and which is not 
socially dysfunctional.” So much 
for centuries of religious and 

philosophical speculation about 
the proper conduct of life. 

It is no exaggeration to say that 
Free Markets and Free Men 
plumps us in the middle of yet 
another of the anti-Utopias of the 
20th century. Theobald’s universe 
is full of iadgets, full of time, 
and empty ok objective. With 
sleep-teaching and soma laid on, 
Theobald’s vision approximates 
Huxley’s Brave New World. The 
author’s simple enthusiasm for 
the “ecofacts” which his “mar- 
ketives” produce, blinds him to 
the critical social and personal 
problems created by the displace- 
ment of work as a central adult 
experience and a major object of 
adolescent ambition. Good socie- 
ties care for their members. This 
care requires the services not only 
of loving parents but of large 
numbers of teachers, artists, writ- 
ers, actors, doctors, nurses, coun- 
selors, and even administrators. 
Thus the problem of affluent so- 
cieties, as Myrdal clearly sees, is 
not really unemployment. Rather 
it is proper employment. In his 
tedious pursuit of the popular 
mechanics implications of cyber- 
nation, Theobald has substituted 
a chilly vision of a world full of 
human beings freely choosing 
among “ecofacts,” for even our 
imperfect society, let alone the 
superior society which we are 
capable of achieving. I t  is unlike- 
ly that Theobald will do any real 
harm. His vision of the future is 
too implausible and his arguments 
too unsubtle to win many con- 
verts. Even technocracy required 
a Great Depression to win its 
brief popularity. Still, it is a pity 
that Theobald doesn’t engage his 
talents in the analysis of reason- 
able approaches to real problems. 

Apart from the serious international implications 
of planning in the Welfare State, &wing the prob- 
kms entirely in their national setting, there are, in 
the democratic processes, dangers to the rationality 
of planning. This is so, as long as people are badly 
informed about their own interests and the facts and, 
therefore, gullible. They will remain the more dis- 

oriented and easily fooled, the lower their active 
participation is in the community life on the national, 
local, and sectional leoels. I t  all boils down to this, 
that a more perfect demociacy needs a more en- 
lightened and vigilant people. 

-from B o j d  the Welfare State by Gumar Myr- 
dal, Yale University Press, 1960. 

November 1963 11 



The F i r s t  N e w  N a t i o n  

Seymour M a r t i n  Lipset. Basic Books. 3 6 6  pp. $5.95 

Tho Amcrican experience i s  the basis of  this pol i t ical sociologist's 
inquiry in to  the "role of values i n  a nation's evolution." H e  of- 
fers a comparison between early America and' today's new na- 
tions. and looks in to  differences in  pol i t ical development among 
a number o f  industrialized. democracies. 

Change.  Hope,  and t h e  Bomb 

David E. Lilienthal. Princeton. 168 pp. $3.50 

Tho former chairman o f  the AEC i s  concerned w i th  the s ta t i c  
concept o f  atomic power held b y  pol icy makers, and i n  this 
series o f  lectures originally given a t  Princeton, "speaks out" 
for what he considers the realities o f  the modern world. Lilienthal 
urges a lesser role for experts i n  pol icy planning. 

lnviriblc Latin A m e r i c a  

Samuel Shapiro. Beacon. 180 pp. $3.95 

Social and pol i t ical problems which beset f ive Latin American 
countries in  d i f ferent  stages of pol i t ical evolution are examined 
by the author. The role of  US. a id  t o  the area i s  considered in 
"Bolivia: Test Case for  the Alianra." 

Piety and P o l i t i c s  

Alan F. Gayer. John Knox. 173 pp. $2.25 

Dr. Geyer, clergyman and pol i t ical scientist, has at tempted to 

give order and meaning to the relationship botween rel igion 
and politics i n  the international arena. H e  has included a 60- 
point  "Inventory o f  Religious Influence in W o r l d  Politics" and 
a diagram o f  American foreign pol icy apparatus in the book's 
appendix. 

The  Defense of B e r l i n  

Jean Edward Smith. Johns Hopkins. 431 pp. $6.95 

The author presents i n  historical perspective the  Western posi- 
t i on  i n  Berlin and the causes o f  the "Berlin crisis" wi th  his 
chronicle o f  the d iv ided city from W o r l d  W a r  II t o  the Spring 
o f  1962. 

Decision-Making in the Whlte H o u s e  

Theodore C. Sorensen. Columbia. 94 pp. $3.50 

President Kennedy's Special Counsel has enumerated the forces 
and factors which, by nature of the Presidential office, he lp t o  
shape executive decisions. Mr. Sorenren draws a number of 
examples f rom present and past administrations. 
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