
40 

the collaboration that produced it. Throughout the 
work there is a string of cliches about America, past 
and present, as a death-denying society. These flaws, 
however, seem minor in light of a pervasive and dis- 
torting ahistorical presentism that dominates the work 
and leads the authors to treat the atomic bomb as the 
beginning of modern history and the Vietnam war as 
the beginning of contemporary history. It is as if the 
last hvo centuries of worldwide war and revolution, 
and .the social, political, and ideo1ogic.d expectations 
and catastrophes linked to them, had no importance for 
the authors’ assessment of contemporary man’s sense 
of life and death. 

This ahistorical presentism is objectionable in yet 
other ways. Supported rhetorically by tones of existen- 
tial anguish and searching humanistic concerns, it 
permits the authors to proclaim-almost perfunctorily, 
and certainly with no sense of responsibility to 
philosophy-the death of all past faiths. They issue a 
call for a new and desirable, but never defined or 
clarified, “experimental transcendence.’’ In fact, the 
nayre of this experimental transcendence remains so 
vague in formulation that one is forced to ask whether 
its idealization and its ideal embodiment in the new 
protean person amount to anything more than the self- 
dramatizing .language of upper-class, academic sec- 
ularism. It is a Nietzscheanism of the uprooted intel- 
lectual that furnishes him with a means to elevate his 
identity crises and with a claim to being a new type of 
superman. 

Romanticizing the void and psychologizing the real 
are always dangerous undertakings. There is surely no 
worth to a spiritual masochism that encourages man 
forever to take heart in his  symbolic striving for an 
immortality he can never in truth attain. Likewise, 
there is no substantive value in a psychohistorical ap- 
proach that offers no political values to deny the tech- 
nological and ideological totalisms endangering man, 
no critical analysis to expose the social-economic roots 
of human misery, and worse, no ethical grounds what- 
soever to prefer one form of life to another, peace to 
war, Nirvana to the Third Reich. 

For the past decade Lifton has been an important 
part of contemporary American self-understanding. 
The overall value of his psychological explorations of 
a world in chaos, a world in which all people are 
increasingly formed by an awareness of tragedies that 
have been or might be, cannot be denied. As I read his 
works, however, it seems they have always held forth 
the promise that one day he would carry his psychohis- 
torical studies forward in order to make a broad explo- 
ration of twentieth-century man’s experience. This 
book does not fulfil the promise. Perhaps this work, 
despite its provocative speculations, makes clear what 
most of us knew all along: We need more than a 
psychology of identities to analyze the nature of our 
times and to contend against the demons of our own 
creation. 
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The Brookings Institution study 
Energy and U.S. Foreign Policy is one 
of twenty-four research programs to 
receive funding from the massive Ford 
Fbundation Energy Policy Project, 
which, according to a foreword by 
McGeorge Bundy, received a total of 
about $4 million in late 1971. The 
scope of this particular project, to 
paraphrase! the authors Joseph Yager 

and Eleanor Steinberg. is the interna- 
tional consequences of possible U.S. 
energy policies. 

In spite of its length, the book is on 
the whole quite readable. It contains 
numerous simple tables and footnotes, 
but no esoteric econometric calcula- 
tions or Wilkinson.’s-sword supply- 
demand curves. Though much of it is 
not very informative, it is worth read- 

ing for what it portrays, if not for what 
it says. 

The latter observation applies espe- 
cially to the first half of the book, 
which outlines the world energy mar- 
kets and probable future energy de- 
velopments in  the oil-exporting and 
oil-importing nations, the Soviet 
Union, and the People’s Republic of 
China. This section is a routine survey 
which tells us very little about the role 
of the international oil industry in the 
world’s current oil price and supply 
troubles. Indeed, reading this section, 
one would not get !he impression that 
the oil companies had influenced the 
drastic price increases at Tehran and 
Tripoli in 1970 and 197 I ,  at any fate 
not by their most uncharacteristic ac- 
quiescence in the hikes, or that Iraq 
Petroleum Company has consistently 
suppressed the growth of the oil indus- 
try in Iraq. or that relations have not 
always been bland and uneventful over 
the past twenty years between the gov- 



emment of Iran and the Consortium 
that has lifted 90 per cent of Iran’s 
crude throughout this period, or that 
the short-term interests of the major oil 
companies have suffered no damage 
from the current wave of buyouts or 
nationalizations. This section of the 
study claims that the salvation of the 
West, at least as far as getting oil at 
decent prices is concerned, lies in di- 
versifying its own sources and re- 
soorces of fuel. But it mentions noth- 
ing of possibly playing the major 
firms against the oil-exporting states. 

This is a very important omission 
when one considers that President 
Ford, while claiming to want world oil 
prices to drop and attempting to im- 
pose real sacrifices on the American 
consumer in order to diversify and 
strengthen America’s domestic energy 
base, simply will not pursue the 
strategy of prying the majors away 
from OPEC by all possible fiscal, 
legal, and diplomatic means at his 
command. In other words, he seems 
not to realize that as long as Exxon, 
Mobil, SoCal, Texaco, and Gulf, 
whether or not they reap fiscal benefits 
in doing so, “tie up” Persian Gulf 
crude to the extent they have, they pro- 
tect the oil-exporting states-and 
themselves-from tlie rigors of a free 
market, and the price will stay exorbi- 
tantly high. There is no discussion of 
this consideration until page 268, 
where the authors suggest that the im- 
porting nations adopt “measures of en - ,  
forcing trade practices that would re- 
quire or encourage greater competition 
in the purchase of crude oil.” This 
consideration does not reappear until 
page 398, where it is grazed but on 
balance dismissed. 

This study does not fill the gap 
yawning between the school of thought 
represented by OPEC and the major oil 
companies, holding that present prices 
are about right, and Miles Ignotus’s 
recent contention in Hurper’s that the 
world economy will be ruined if the 
U.S. fails to send four divisions of 
troops into the oil fields of Saudi 
Arabia. 

Nonetheless, this Brookings study 
does give one a vivid feeling that 
Western European energy policy has 
been chaotic and impotent. During and 
after the 1973-74 embargo the Com- 

mon hfarket countries viewed the prob- 
lems of their partners, Italy and the 
Netherlands, with callous indifference. 
This should give Americans no cause 
for smugness, however, since the U- 
nited States is a common market also. 
Those areas of the United States that 
produce energy make few concessions 
in nationwide councils to those that do 
not, big energy interests perennially 
override public interest in the former 
areas, and the central government re- 
lentlessly defers to the will and initia- 
tive of the major oil companies on in- 
ternational affairs. (However-an in- 
teresting conjecture-the study notes 
that the political disunity of Western 
Europe may have blunted Arab at- 
tempts to influence the U.S. to change 
its Near Eastern policies through 
European states.) 

Japan in fact appears, in this study, 
to be the most united of any large 
population bf consumers. with imports 
running about 5 million barrels a day, 
it is undoubtedly the most powerless 
and vulnerable, but the Brookings 
study makes it clear that its conduct 
during and after the embargo was uni- 
formly level-headed and shrewd. The 
government of Japan exercised intel- 
ligent diplomacy, maintained a low 
profile on Near Eastern issues, and for 
two months refused to impose compul- 
sory controls on domestic consump- 
tion. Japan, however, is still too de- 
pendent on the major oil companies to 
take any steps that might antagonize 
them. 

It is not until Part V that one reaches 
the meat of this study: a review of the 
bargaining strengths of importing 
states, prospects for price reductions, 
and the relationships between oil and 
the physical and financial well-being 
of the consumers. This section is im- 
aginative and interesting. In essence 
its thesis is that if the importing areas 
of the world import not 73 million bar- 
rels of oil a day but 58 million by 
1980, that is, if they manage by 1980 
to import 15 million barrels a day less 
than had previously been projected by 
responsible observers before the zany 
price hikes of 1973, then the world 
market price will drop drastically. In 
fact it may well do so before 1980. 

True, the study asserts, this will 
take much belt-tightening in the 

West-especially among American 
gasoline consumers. But at the same 
time tbe consuming countries will be 
increasing their own production of oil 
and other energy resources, including 
nuclear power. And “potential in- 
creases in world production are so 
much greater than prospective demand 
that the exporting countries will be 
faced with a chronic need to limit sup- 
ply to prevent the erosion of prices.” 
But for the exporting countries to. limit 
supply in this volume will require in- 
ternational policing, a hopeless task. 
The study shows that even if h e y  are 
to keep the world market price at 
$6.25 (it is currently around $11). ex- 
porting states will have to freeze their 
production at the present level of 30 
million barrels a day for another de- 
cade. 

For most exporters this will pose 
little problem. Some of these coun- 
tries-Algeria, Indonesia, Nigeria, 
and Venezuela-will not be able to 
increase production much above pres- 
ent rates, a s  far a s  we know, al-  
though they will seek all the foreign 
exchange they can get. Several 
o t h e r d a u d i  Arabia, Kuwait, Libya, 
and the Persian Gulf emirates-will 
not need to increase production above 
present levels to earn the revenues they 
need. But there are in the realm of 
OPEC two nations that need more 
money than they are getting now and 
will fight to get it by increasing their 
share of the market. These are Iran and 
Iraq. where the major oil companies, 
American and European, played a CN- 

cial role in suppressing production, to 
the benefit of Saudi Arabia, for twenty 
years. 

In other words, though not in the 
words of this study, the majors created 
the perversity in the system that led to 
the exorbitant’ prices of today, and 
when it is rectified the world oil prices 
will drop. 

Furthermore, it is becoming clear 
that exorbitant oil prices will not even 
profit the rich exporting states in the 
long run. The study illustrates that 
even Saudi Arabia would be better off 
with oil priced at between $3 and 
$6.25 than with $11 oil. In addition, 
the effect of probable future prices on 
America’s balance of payments, and 
on the exporters’ capital surplus, will 
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not be as deleterious as is generally 
supposed. With Saudi crude selling 
around $6, America’s foreign trade 
should be in balance by 1985, and the 
exporters’ current capital surplus 
should drop from over $60 billion in 
1974 to only $11 billion in 1976. 
However, most of this drop will be at 
the expense of the oil states that need 
development capital the most, and the 
populous undeveloped importing states 
will continue to suffer. 

Obviously the 1973 price hikes ben- 
efited the established producers. Less 
obviously the outlook for states about 
to increase production drastically 
might be especially bleak, presuming 
the world market price does drop. Here 
one thinks of the People’s Republic of 
China, the United Kingdom, and 
Brazil, among others (an article in the 
Manchester Guardian Weekly of Feb- 
ruary 8, 1975, by Frances Cairncross 
entertains just this nightmare). 

Part V also contemplates the effects 
of a future Arab embargo on Western 
military flexibility. It concludes that 
America’s military fuel requirements 
are relatively small and would increase 
by only 361,000 barrels a day in the 
most extreme case-that of major war 
in Europe. Furthermore, this added 
demand would be balanced by a drastic 
fall in civilian consumption in Europe, 
and the USSR would not be likely to 
interdict the flow of Persian Gulf oil to 
Europe, except through the expedient 
of mining the Strait of Hormuz, 
pyloric valve to the Gulf. (Some war- 
gamers with the U.S. Navy believe it 
would be possible, though admittedly 
not easy, for the USSR to close the 
Strait by laying two banered supertank- 
ers end to end across the bottom of 
the narrowest stretch of deep water in 
this strait. But it might lose more than 
it gained by this strategy.) 

The Brookings study also speculates 
at some length on the outlook for  nu- 
clear reactors throughout the world. The 
Unite‘d States, it  explains,  has a 
near-monopoly on light-water reactors, 
the type of plant with the best market 
potential, but they require very expen- 
sive uranium enrichment plants costing 
about $2 billion each. America now 
has three enrichment plants, and a 
near-monopoly on this technology too. 
Still, it will have to build two more 

enrichment plants, starting by the end 
of 1976, if it is to keep up with its 
planned level of light-water reactor 
construction by 1984, and these plants 
are not yet on the drawing boards. 
Breeder reactors of course hold much 
greater promise for the efficient use of 
uranium, but they are devilishly risky 
and will also add to the real danger of 
nuclear sabotage and theft-which the 
sloppy existing system of international 
safeguards, vividly deplored by this 
study, will hardly ease. “On the other 
hand,” the study does concede, “large 
sums of money have already been 
spent on the breeder.” That is a hard 

argument to ovG”e .  
One good piece of news the study 

offers is that natural gas is still a 
buyer’s market in Europe, and an in- 
teresting question arises between the 
lines of the chapter on China. Will the 
People’s Republic make a strong stand 
at the United Nations in support of 
claims to 200-mile or unlimited rights 
to territorial waters advanced by such 
states as Ecuador and Peru, and, if it 
does, will this encourage South Korea, 
Taiwan, and Japan to do the same with 
respect to oil rights in the waters that 
lie between’them and the People’s Re- 
public? 
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During October, 1973, the crisis called 
Watergate came to a thundering 
climax. Spiro Agnew had just  re- 
signed, thy first President or Vice Pres- 
ident to k forced from office in dis- 
grace. At’mid-month President Nixon 
caused Afchibald Cox to be fired and 
tried to abolish the office of Special 
Prosecutor. The top two officials in the 
Justice Department resigned rather 
than carry out the President’s orders. 
The ensuing “fa storm” brought the 

5 
creaking machinery of impeachment 
into reluctant but inexorable motion. 

Then suddenly; as war raged in the 
Middle East, American military forces 
were put on worldwide alert, and the 
anguished Secretary of State had to tell 
a skeptical press conference that the 
United States had not taken the world 
to the brink of catastrophe simply to 
distract attention from a domestic 
scandal. 

The effort to understand the implica- 


