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The Dismal Science 
Two recent meetings, in Washington and New York, 
have widened the gap in ccononiic discussions between 
the have and have-not countries. The opposing teams 
march under a variety of names: North vs. South, dcvcl- 
oped vs. less developed, industrialized vs. Third World, 
and the growing Group of 77 (with 120 mcmbcrs at last 
count) vs. everyone else. 

The New York meeting, a two-weck spcci;il scssion 
of the General Assembly, niet to iinplcnicnt plans for a 
new international economic order (NlEC) dcmandcd by 
the Third World nations sincc 1974. The idca is to 
redistribute the world's wcalth on ;i iiiorc equitable 
basis through foreign aid and commodity agrccmcnts. 
The underlying premise is that tlic wcaltliy nations are 
responsible for the povcrty of the rest of thc world. To 
achieve a better balancc, commodity agrccnicnts were 
proposed that would provide the small produccr nations 
a satisfactory return, permitting thcm to purchase man- 
ufactured goods without going into heavy debt. 

The poor non-oil-producing n;itions have :in astro- 
nomical debt burden that forces thcm to find new loans 
to pay off old ones. As oil prices increase, they pay inorc 
for oil and morc for the products they buy from the 
manufacturing countries. To kg in  to attack this situn- 
tion the Third World wants a doubling of aid and spe- 
cial price reductions by OI'EC. Tlicsc proposals require 
the cooperation of the industrializcd world, but the 
session ended without agreement on guidclincs. 

At the Washington meeting of tlic lntcrnational 
Monetary Fund a controversy arosc over the seating of 
the Palestine Liberation Organization. Saudi Arabia, 
one of the largcst creditors of the IMF, and Kuwait 
insisted the PLO be given observer status at IMF niect- 
ings. Earlier the executive board of the Fund, without 
naming the PLO, voted to exclude new observers. 

This is a crucial period for the IMF, which lends 
money. to countries with unmanagcablc dcficits, bc- 
cause private banks have been pushing the organization 
to be more active in recycling the surplus billions of tlic 
oil-producing countries. West Germany and Saudi Ara- 
bia arc the largcst IMF creditors, and Saudi withdrawal 
would have an enormo~is effect on the Fund's lending 
powers in 1981. Third World nations dcpcndcnt upon 
the IMF are fearful of losing either way. If the PLO is 
seated, the U.S. Congress could rcfusc to authorize the 
$3 billion-plus contribution of the U.S. to the Intcrna- 
tional Dcvclopment Association, which grants long- 
term, no-interest loans to very poor countries. 

Looking at the disastrous possibilities, the head of the 
West German delegation to the U.N. and current presi- 
dent of the General Assembly criticized his own Colin- 
try for refusing to face up to the realitics of global 
economic reform. Thc United States, Grcat Britain, and 

'West Germany refused to accept the guidelines pro 
posed by the Group of 77 at the New York mecting. In 
his speech the West German diplomat supported the 
conclusions of.the Rrandt Report, calling for a thorough 

ovcrhaul of the international financial structure to raise 
the living standards of 800 million people. 

On an ironic note, former British Prime Minister 
Edward Hcath, a member of the Brandt Commission, 
rcccntly advertised for a brilliant world economist, 
guaranteeinga highsalaryand first-class travel if hcorshe 
could find some workable solutions. No one applied. 

Games at the ILO 
After a thrcc-year absence the United States sent a dele- 
gation to the sixty-sixth meeting of the lntcrnational 
Labor Organintion in Geneva. The US. had with- 
drawn lxrcausc the Croup of 77, representing the Third 
World, constantly criticized Americnn labor practices 
while overlooking blatant violations in nations of the 
Communist bloc. And, of coursc, there were the usual 
resolutions condemning Israel. 

Tlie sixty-sixth session (the ILO is the oldest agency 
affiliated with the U.N.) began promisingly enough 
until the Rcsolutions Committee gave priority to a Jor- 
danian motion denouncing Israel's settlements on the 
West Rank. Valuable time was spcnt on an issue that 
should bc presented to the U.N. General Assembly or 
Security Council. 

Tlie resolution passcd by a slim margin but did not 
derail thc conference. The issue of older workers 
received attention, as did the use of forced labor in Cuba 
and the Soviet Union. Czechoslovakia's harassment of 
thc signers of Charter 77, a Czech document demanding 
basic constitutional rights, was discussed at length. A 
U.S.-Communist bloc confrontation centered on com- 
pliance with ILO regulations. In the U.S. these regula- 
tions have not bcen ratified because of complex federal- 
state labor laws and reluctance to give an unpredictable 
international agency control over internal labor policy. 
Many countries take a holier-than-thou attitude in rati- 
fying tlic regulations, only then to violate them. The 
U.S. argument is that both law and practice in the 
United States are far in advance of the proposals. 

154 Sovereigns 
On a sparkling fall day an uplifting sight is the array of 
national flags running thc length of the U.N. com- 
pound. The General Assembly has admitted its 154th 
sovereign niemkr- St. Vincent and thc Grenadines. 
Sighted by Columbus in 1498, the islands were con- 
trolled by .the English except for a brief pcriod of 
French rule. The Grenadines consist of some six hun- 
dred small islands; St. Vincent is eighteen miles long 
and eleven miles wide. T1ie:combinc.d population is 
about scvcnty thousand. 

There is some question as to whether all thc flags 
really represent sovereign nations or merely small polit- 
ical groups that have grabbed the trappings of power. 
Some U.N. members can barely support .a mission in 
New York; others have a population only slightly great- 
er than Co-op City. The mass of U.N. members has so 
fractured the fragile Geneial Assembfy that it is virtu- 
ally powerless in world affairs. 

Welcome, St. Vincent and the Grenadines 
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