Left progressive framcwork it provides valuable information. Harald
Jung’s historical cssay on El Salvador
is a highpoint of tlic book and ‘dcscrves grcatcr cxposurc. Michael Harrington’s ruminations on the results
of the Nicaraguan revolution arc particuliirly inlcresting. Ilarrington’s
sympathctic discussion concludes
that any progressivc govcrnmcnl will
be difficult to maintain in Nicaragua
becausc “there arc imnicnsc forces at
work built into thc vcry structure ol‘
thc world ccononiy which niilitatc
agirinst this outcome.”
Thc observation is wisc; its application to all of Ccntral America
would diminish our tendency to sec
compliciited social issucs :IS civil wars
in which wc can choose sides. The
tcndcncy to make choiccs in tcrms of
good-guy/bad-guy piirtisiin arguments
is prescnt across ttic political spect r u m i n sonic “libcration theology"
iis well as in “white papcrs”--and
it is obfuscating intelligcnt dcbate.
But thcn agiiin, whcn we lack intclligcnt works upon which to base our
thought, wliiit niorc ciin wc expect'!
Thc conllicts nnd dilcninias that
makc thc El Salvador crisis so difficult
to rcsolvc, regardlcss of idcology, arc
illustratcd in the fine, impartial dcbatc
hcrc on Salvadoran agrarian reform,
drawn 1;irgely from the 1)iigcs ol‘ Food
Morriror. To sumniiirizc briefly and incnniplctcly, thc writers agrcc thot ii
population cxplosion and industrial
agriculturc h a w crciitcd ;I hugc mass
of landlcss peasants in this denscly
populatcd Latin Amcrican country. Thcy all agrcc to a nced for land
rcrorni and rcdistribution of wcalth.
But thcy disagrec as to thc form of rcl‘orm: whchcr to distributc land in
niiniplots. which. some arguc. would
cxnggcratc tlic food scarcity; whcthcr
the land should bc uscd to produce
food for intcrnnl consumption or for
cash crops to pay l‘or petroleum and
manuf:icturccl imports. Thcy agrcc
that the liindcd oligarchy’s opposition
must bc ovcrconic. but thcy disiigrce
iihout how to do it. Is rcforrn possiblc
o r a l all nicaningful? Can thc Duartc
government carry out I i i n d rcform
w i t h military terrorists and llie
oligarchy in its midst‘! Should thc
whole group bc tosscd out. with 11112
turmoil and bloodshcd that would result and no guiirantcc thiit bcneficial
rcl‘orni would, in Fact, conic about in
thc cnd‘! l’hcrc rcmain undiscusscd
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and unanswered questions: What of
tlic disagrcemcnt among thc rebcl
groups as to thc sliapc of land rcform? What about 1he prcssurc of the
world economy that Michacl Ilarrington observes in Nicaragua. ii
pressurc t h a t forccs rcvolutionary
governments to conform to p:itlcrns
thc revolution opposes? Look a t
bankrupt Costa Kica. It has tlic s m c
combination of reduced incomc from
low colTicc prices and increased cxpcnditurcs without thc overpopuliltion.
What will bc tlie cfl‘cct of rcl‘orm or
revolution on thc burgeoning urban
population of El Salvador, ihc 40 pcr
cent of ttic population that requires
incrcasing supplies of food?
Thc editors hilvc givcn US a valuable compilation. In i t we sec the
complexity of rhc crisis. Ilnfortunately
ttic editors do not themsclves grasp
the complcxily, cither in Ccnlriil
Anicrica or in U.S. foreign policy-i
fiiilurc iipparcnt in the introductions,
which do not tic thc book together as
wc would wish. The reader niust work
to profit from tlic collection.
Tlic cdilors use thc Kciigan administration iis thcir “striiwniiin,” but thc
iilrciidy diitcd Whitc Papcr iind thc
rhctoric of Jeiinc Kirkpatrick arc
given far too much spacc. wliilc other.
long-rangc, and more importiint
issucs re1iiiiin uncxplorcd. Of coursc
wc must corisidcr tlic individuals who
2ictUiilly niilkc policy (and h c t~l i ~
Whitc Paper with its Kcd-scarc menta 1i t y providcs wor r isorii c tlou bls) ,
but this is but onc clerncnt iiniong
many. Thc Rcagan administration
wliilc i t strugglcs to cstablish :<consistent policy toward El SiIviidOr is a t
thc samc timc in difficully with thc
G uii tc ma lan mi I it i l r y j un til iiii tl wit ti
tlic Sandinistiis. The Ccntral Amcriciin problcni prcdiitcs this administration; recall C;irtcr’s m o w to supporl
Duartc ininicdiatcly bcrorc Itcagan’s
inaugural. not discussed in this book.
Tlic complcxity of tlic crisis iind thc
dilenimas poscd by intcrniil Ccntral
Anicrican problems, understood by
llarrington and lung and prcscnt i n
the agrarian reform tlcbatc, providc
U. S. p o Ii cy- ni a k c rs w i t h Ii ni i 1cd
choices, which are in turn further
limited by thc Unitctl Stiitcs’ own
domestic politics.
I rccommcnd this book for thc
jcwels within its rough. After all, how
many chances do you havc to rciid
intclligent writing on Latin America?

THE MONEY LENDERS:
BANKERS AND A WORLD
INTURMOIL
,

by Anthony Sampson
(The Viking Press; 336 pp.; S16.95)

What is tlic rolc of private banking institutions in the latc twcnticth-ccnlury world economy? How did banks
comc to play such an influcntial rolc
iis the financiers ol‘ nations and
govcrnmcnts? What arc Ihc cliccts ol‘
their global lending opcralions? Who
bears the risks? Ant1 might ii bc truc
t h i i t thc systcm is really no strongcr
tlinn its wcekcst link? Thcsc arc sonic
of the qucstions poscd by Anthony
Siimpson in his far-rcnching new
study of thc “moncy 1endcrs”-thosc
sobcr-suitctl, pin-striped dcsccnthnts
of tlic Mcdici and Kothscliilds who
totlily msnagc the daily flow of
litcrally billions of dollars ;irountl tlic
world. Like his prcvious works on
tlie International Tclephonc iind Tclcgraph Company ( The Soivreigrr Srurr
oJ’ 1. T.T.), tlic giant oil conipan~
Sisrcrs), and the armaics ( 7 7 1SLWW
ments induslry (The Anii.s B u x n r ) ,
this book is smoothly writtcn, ciisily
d i ges le d , and s IUd dc d t 11rough o 11I
with cn1crt;iining anccdotcs to piquc
tlic reader’s intcrcsl. I t is :in cxccllcnt
introduction to thc univcrsc of intcrnational nioncy. and Silmpson is onc
of tlic bcsl prnctitioncrs ol‘ the tiighcr
jour na I ism.
Ironically, biilikcrs were assigned
no significant rolc a t all i n tlic dcsigii
of the international monctiiry system
iigrccd on a1 Urcrion Woods, Ncw
Ilanipshirc, in 1944. Ikinkcrs wcrc
then in disgrace, itieir rcputation i n
tiittcrs following upon the finmcial
ciiliiniitics of thc intcrwar pcriod.
I’ri nci pi1I rcs pons i hi I i Iy for mi i 11Iii i ning ordcr in ttic postwar period \viis to
rcst with two novel multil;itcriil institutions, the Intcrniitional hlonctiiry
r . . d ant^ thc ~ o r ~ Bank.
t l
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almost iis soon iis thc wiir cndctl tlic
nioncy lcndcrs bcgiin to rciisscrt
thcnisclvcs. their main vchiclc bcing
tlic 1;uro-currcncy 1iiiirkct. Thc priiclice of taking dcposits iuitl making
loans in forcign currcncics (which is
whiit the Euro-currcncy niiirkct is ;ill
about) originatcd in London. Rut as
Simpson dcscribcs, the trick cii~glit
on quickly and sprcad likc wildfire,
lcading to thc cstoblislimcnt of ;in in-

ternational financial markct of quite
unpreccdcntctl scoiic and magnitude.
As one banker could say towhrd the
end of Ihc 1960s. "13y building an ;ipparatus in iin amazingly short time lor
the collcction and rcdislribution of
the world's surplus cash and capital
rcsources, the commercial banks hilvc
produced a uniquc machincry for
serving the linancial nccds ol' thc
wholc world." And thus was the
sccnc set for tlic return of thc hanks
to ccntcr stage.
The ciitiilyst WiiS the rapid rise of
oil prices beginning in 1973. As
Winston Churchill said in iinothcr
context. ncvcr bcforc hiid so many
owed so much to so l'cw. On tlic onc
hand were the OI'IIC protluccrs. rccciving more money tliiln most coultl
inimcdiiiicly slicnd; ii siili: rcl'ugc for
their new \vcolth hot1 to bc found
somewhere. On the other hiind were
thc oil consumcrs. fiiccd with import
bills far greater tliiin many could ini111ctlii\tclg IJiiY; I h C l'LindS h i i d IObc
borrowctl I'roni someone. X i i d thcrc.
i n bctwccn. were ihc banks. alrciidy
priicticctl iit laking iind lcntling money
intcrnationiilly ond qiiilc prcpiirctl.
for ii consitlcration, IO ilct Ilic role oI'
intcrnicdiarics in tlic process ol' "rccycling pctrodoll~irs."Sampson quotes
a U.S. Scnatc stalT rcport: "Whilc
the oil price rise wiis somcthing close
to ii disestcr for thc world economy. i t
crcntctl ii boniinja for thc biiIiks." In
short ordcr. priviilc institutions tlisIiliiccd Ihc IMF i i n d World I h n k iis
thc principii1 sourcc ol' cxtcrniil
finnnce to nations.
That the impiicl ol'thc hiinks intcrtiictliiiry role hils bccll posilivt: thus
far cannot bc doubted. I Ind they nc.)t
been thcrc lo l'iiciliiiitc lhc recycling
o f OPEC surplus ciirnings to countries in nccd. govcriinicnts might \vcll
hiivc slippcd back into the Ii1tItUiilly
destruc t ivc bcggii r-1 ti y-ncigh bor"
syndrome t h a t hclpcd producc the
(ircilt rkprcssion of lhc 1930s. DUI
clcilrly thcrc ;ire risks too. as Saiiipson
e 111ph iisi rcs-i 11 Iiil r t icula r t hc risk ol'
tlcfiiult by ii Iliiijor borrower (Poliind'!
Turkey? Brazil'?) soon Iciiding to
gcncralizcd linancial chaos iIS dchi
piles upon dcbt. Mctiiphors for thc
currcnt situation abound. Onc banker
tlcscribcs il ;IS ii nicrry-go-round thiiI
ciin kccp going only so long as no one
tries lo gct off. Others speak of
mutual hostiigcs or of iin cmbrace in
which tlcbiors ilnd crcclitors now find
"
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thciiisclvcs incxorably locked. The
tlangcrs iirc higlilightctl by Sii1iilison's
gliiIicCS hick in history. which richly
illustriitc how littlc rcolly is IWH'
untlcr the sun. In the lil'tcciitli cciit u r y the filii1iiciiil empire ol' thc
blctlicis nearly I'ountlcrcd hccausc. iiS
THE ENDLESS WAR:
their historian conclutlctl. Ihcy "sucFIFTY YEARS OF STRUGGLE
cllliibctl to ihc tciiiptiitio11 of seeking
IN VIETNAM
i i n outlet l'or surplus cnsh in moking
by James Pinckney Harrison
dangerous loans to princes." I n [tic
('l'hc Free I'rcss; sii.1-373 pp.: SI 7.05)
n i nc tc'c n I11 cc 11t iir y n U iiicrous cr iscs
rcsultctl l'roni the dcfii~~lts
of sonic
sovcrcign borroncrs. Ant1 thcn. o l
The stri'iini ol' histories. slutlics. i I n t l
course. thcrc was the 1in;incial col1.,ipse
.. of' the 1030s. siill lrcsli in the
milyscs gcncrii~ctlby Vieinam scciiis
nicmorics ol' older bankers. "No one
;is endless ;is the w i i r - o r . iiiorc prow h o went through those limes."
perly. Ihc ri'voliitioiiiiry siriigdctho1 1 larrison recotinis in this new
Siinipson ~ U O I C Sone iis siiying. "cnn
~ C C Ii i l t o g ~ ~ iconlideni
i~r
whcn pcopIc
volumc. This is ill1 10 thc good: il'such
totlag say t1i;it ihc \vorltl's hiinking
books ;is I Iiirrisoii's ;ire intlcctl r i d
systciii is l'undanicii tiilly sotinil."
i i n d ihus scrvc ihc ct1uc;iiiond purpose for which nios1 ol' them were inYet il' the tlangcrs iirc so obvious.
how could wc have allo\rctl ourselves
tcntlcd.
I lilrrison c11ipliiisijcS thc kc! y c m
O I ~ C L ' iigiiili IO bcc011ic SO t l c p ~ ~ i d c ~ i t
1930-80in his alwiiys cohcrcnt though
on ilic nioncy Icntlcrs? In l'iici. i b c pot
sonic\cIiiit surprising org;ini/iition ol'
iicrc I';iutc ilc micux; our yovcrnthe V;ISI amount ol' metcrial e t hontl.
IiicIits hiivc l'iiikd IO COIIW L I ~ J Hit0
l'iiri one ol' thc book. for cwmiilc. is
iiiiything sountlcr. Ultiniiitcly. rccollcd "I listory I<c;itl Ihckward: Tlic
sponsi bil i ~y for niii in titi i i i ng or de r i 11
I.'inal. Firs1 ;ind Sccwitl Victories of
the systcni rcsls w i t h ihc public
the Vicin;imcsc C:ommunists." It
iiuthoritics, not private entities. ISlsc
tiikcs US hiick iintl forth l'roni t h finill
~
w liii t ;I re govc r n m e n t s l'or'! Si 111p s o n
is right i n concluding that tlic aorld~s ;incl. in thc C:oniniunist iioiiit of vicw.
prcniiilurcly victorious on'cnsivc ol'
ccpnomic fuiurc is too importiint to
1975 to the firs1 rcvolulionary upbe left to bankers alonc. A s lie writes:
surges bcl'orc World Wiir 11 ilntl thc
"'i'hc crciition ol' ii iiiorc stable cconc i g ti t y c ii r s ' ii r tl U o U s s Ir u gg I c
omic systcni can only be acliicvctl by
iigoinst the French. I 1:irrison thcn
coopcration hctwccn niltioils." lhc
gocs on, i n his second piiri, lo cxqucs t ion is w 11ct lic r go vc r n me ii t s
"
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